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Comment
Once it was Bonking Boris, now it's just bonkers. I once wrote that
Brexit would ruin the economy but it was likely to be over time, by
attrition.That, it seems, is not good enough for the Tory faithful, they
want it now so appointed a prime minister to see the job through.
Most new prime ministers and their governments enjoy a
'honeymoon' period when they can do no wrong.There has been no
honeymoon for Liz and Kwasi, straight at it and into the mire.

When HaroldWilson devalued the pound back in the days of fixed
exchange rates he famously said: “It will not affect the pound in your
pocket.” A bit disingenuous that.The pound crashing across the world
affects all sorts of things. It is great for exports. Americans in
particular will be able to buy British and get more for their money.
No one, so far, has mentioned the euro. Sterling is also, inevitably,
down against that too. So overall there are big implications for the
window industry.

These days most, if not all, profile is extruded in the UK.The same
is not true of the compound used to extrude it so we are likely to see
profile prices increase.Also extrusion, along with glass manufacture, is
highly energy intensive and whilst energy prices have been capped, for
business that is only for six months. Aluminium extrusion is, if
anything, even more energy intensive. Down the chain, fabricators will
pick up the increases including energy hikes. The question is: how
much will the consumers wear before they stop buying? It is not just
domestic consumers either. There are big implications for
construction too. The building industry will have its own problems
with raw material prices.

On the home front domestic customers have problems with rising
mortgage rates, ditto food prices and energy which in spite of
government subsidies, is going to be more expensive.When things get
tough home improvements tend get defenestrated.

I would have thought the idea of 'trickle down economics' had been
discredited long enough ago for no one to try to resurrect it. Joe
Biden thinks so.Maybe it takes someone of our generation to actually
'get it'. I mean, if someone already has enough money to fuel their
lifestyle – the Bentley, the Range Rover for the weekend the country
house, the pied-à-terre in town, (London stupid) the villa on Mustique,
the yacht, dining out at the Michelin-starred restaurant and the
offshore investments what are they going to do if you give them more
money?They aren't going to spend it and they certainly won't want to
pay any more tax than the pittance their accountant makes them pay
already. So offshore it goes.The idea that the money will be spent so
that the increased demand will make it trickle down to the poor
people at the bottom is, as I said at the beginning, frankly bonkers.

You get to a point where you have seen it all before. Governments
have nothing better to do these days so they tinker. People under 40
must be terrified at what is happening. Inflation, interest rates going
up which, trust me, won't bring down house prices, at least not to
affordable levels.All outside their experience. Someone was talking to
me recently about the problem of meeting the increases on a static
income “Just look out of the window,” I told him, “It's raining, this is
England, everything is back to normal!”
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